Overview of the $25 Billion Rental/Utility
Assistance Provided in the New COVID Bill
January 6, 2021
The presentation will begin at:

12:00pm ET/11:00pm CT/10:00pm MT/9:00am PT

Thank you for joining us!

The Promise of
Community Action
Community Action changes
people’s lives, embodies the spirit
of hope, improves communities,
and makes America a better place
to live. We care about the entire
community and we are dedicated
to helping people help themselves
and each other.

Today’s Presenters
David Knight, Executive Director, California
Community Action Partnership Association
Phil Cole, Executive Director, Ohio Association
of Community Action Agencies
Brad Paul, Executive Director, Wisconsin
Community Action Program Association

3

Emergency Rental Assistance
Coronavirus Response and Relief Supplemental Appropriations Act, 2021

David Knight
Executive Director
CalCAPA

Division M – Coronavirus Response and Relief Supplemental
Appropriations Act, 2021
TITLE V—BANKING
Subtitle A—Emergency Rental Assistance
SEC. 501. EMERGENCY RENTAL ASSISTANCE.

(a)APPROPRIATION.—
(1)IN

.—Out of any money in the

GENERAL

Treasury of the United States not otherwise
appropriated, there are appropriated for making
payments to eligible grantees under this section,
$25,000,000,000 for fiscal year 2021.

The eligiblegrantees described in multiple subparagraphs are the following:

(i) A State that is1 of the 50 States or the District of Columbia.
(ii)A unit of local governmentlocated in a State describedin clause (i).
(iii)the Commonwealth of Puerto Rico;
(iv) the United States Virgin Islands,
(v) Guam, the Commonwealth of the Northern Mariana Islands, and American
Samoa.

(vi) 0.3 percent of such amount

to the Department of Hawaiian Home Lands;

and

(vii)each Indian tribe (or, if applicable, the tribally designated housing entity of
an Indian tribe) that was eligible for a grant under title I NAHASDA.

(2)F I NANCIAL A SSISTANCE.—
(A) IN GENERA L.—Not less than 90 percent of the funds received by an eligible grantee
from a payment made under this section shall

be used to provide financial

assistance to eligiblehouseholds,including thepaymentof
(i)rent;
(ii)rental arrears;
(iii)utilities and homeenergycosts;
(iv) utilities andhomeenergycosts arrears; and
(v) other expenses related to housing incurred due, directly or indirectly, to the
novel coronavirus disease (COVID-19) outbreak, as defined by the Secretary.
Such assistance shall be provided for a period not to exceed 12 months except that
grantees may provide assistance for an additional 3 months only if necessary to
ensure housingstability for a householdsubject to the availability of funds.

December 21, 2020 (9:35
a.m.)

(B) LIMITATION ON A SSI STANCE FOR PROSPECTI V E RENT PA Y MENTS .—
(i) IN GENERAL.—Subject to the exception in clause (ii), an eligible grantee shall not
provide an eligible household with financial assistance for prospective
rent payments for more than 3 months based on any application by
or on behalf of the household.
(ii) E XCEPTI ON.—For any eligible household described in clause (i), such household
may receive financial assistance for prospective rent payments for additional
months:
(I) subject to the availability of remaining funds currently allocated to the
eligible grantee, and
(II) based on a subsequent application for additional financial assistance
provided that the total months of financial assistance provided to the
household do not exceed the total months of assistance allowed under
subparagraph (A).
(iii)F URTHER

LIMITATION .—To

the

extent that applicants have rental arrears,

grantees may not make commitments for prospective rent payments unless
they have also provided assistance to reduce an eligible household’s rental
arrears.

(C)D I STRIBUTION O F FINANCIAL ASSISTANCE .—
(i)P AY MENTS.—
(I) IN GENERAL.—With respect to financial assistance for rent and rental
arrears and utilities and home energy costs and utility and home energy
costs arrears provided to an eligible household from a payment made
under this section, an eligible grantee shall make payments to a lessor or
utility provider on behalf of the eligible household, except that, if the lessor
or utility provider does not agree to accept such payment from the grantee
after outreach to the lessor or utility provider by the grantee, the grantee
may make such payments directly to the eligible household for the
purpose of making payments to the lessor or utility provider.

(3)HOUSING

STABILITY SERVICES

.—Not more than 10

percent of funds received by an eligible grantee
from a payment made under this section may be used
to provide eligible households with case management
and other services related to the novel coronavirus
disease (COVID-19)

outbreak, as defined by the

Secretary, intended to help keep households stably
housed.

December 21, 2020 (9:35
a.m.)

ADMINISTRATIVE COSTS.—
IN GENERAL.—Not more than 10 percent of the amount paid to an eligible grantee under this section
may be used for administrative costs attributable to providing financial assistance and housing stability
services under paragraphs (2) and (3), respectively, including for data collection and reporting
requirements related to such funds.
(B) NO OTHER ADMINISTRATIV E

COSTS .—

Amounts paid under this section shall not be used for any administrative costs other than to the extent
allowed under subparagraph (A).
(d) R EALLOCATION
recapture ex-

OF

U NUSED FUNDS.—Beginning on September 30, 2021, the Secretary shall

cess funds, as determined by the Secretary, not obligated by a grantee for the purposes described under
subsection
(c) and the Secretary shall reallocate and repay such amounts to eligible grantees who, at the time of such
reallocation, have obligated at least 65 percent of the amount originally allocated and paid to such
grantee under subsection (b)(1), only for the allowable uses described under subsection (c). The
amount of any such reallocation shall be determined based on demonstrated need within a grantee’s
jurisdiction, as determined by the Secretary.
(e) AV A ILABILITY .—(1) IN GENERAL.—Funds provided to an eligible grantee under a payment made under
this section shall remain available through December 31, 2021.

ELIGIBLE HOUSEHOLD.—
(A) IN GENERAL .—The term ‘‘eligible household’’ means a household of 1 or more individuals who are obligated
to pay rent on a residential dwelling and with respect to which the eligible grantee involveddetermines—
(i) that 1 or more individuals within the householdhas
(I) qualified for unemployment benefits or experienced a reduction in household income, incurred
significant costs, or experienced other financial hardship due, directly or indirectly, to the novel
coronavirus disease (COVID–19) outbreak, which the applicant shall attest in writing;
(ii) that 1 or more individuals within the household can demonstrate a risk of experiencing homelessness
or housinginstability, which may include—
(I) a past due utility or rent notice or eviction notice;
(II) unsafe or unhealthy living conditions; or
(III)any otherevidence of such risk, as determined by the eligible grantee involved; and
(iii) the household has a household income that is not more than 80 percent of the area median income for the
household.

(4) PRIORITIZATIONOF ASSISTANCE.—
In reviewing applications for financial assistance and housing stability services to eligible households from a
payment made under this section, an eligible grantee shall prioritize consideration of the applications of an
eligible
householdthat satisfies any of the following conditions:
(i) The income of the household does not exceed 50 percent of the area median income for
the household.
( ii) 1 or more individuals within the household are unemployed as of the date of the application for
assistance and have not been employedforthe 90-day period preceding such date.
(B) Nothing in this section shall be construed to prohibit an eligible grantee from providing a
process for the further prioritizing of applications for financial assistance and housing stability services
from a payment made under this section, including to eligible households in which 1 or more individuals
within the household were unable to reach their place of employment or their place of employment was
closed because of a public health order imposed as a direct result of the COVID-19 public health
emergency.

December 21, 2020 (9:35
a.m.)

(C)INCOME DETERMINATION.—
In determining the income of a household for purposes of
determining such household’s eligibility for assistance from a
payment made under this section (including for purposes of
subsection (c)(4)), the eligible grantee involved shall consider either
(I) the household’s total income for calendar year 2020, or
(II)subject to clause (ii), sufficient confirmation, as determined by
the Secretary, of the household’s monthly income at the time of
application for such assistance.

(f) APPLICATION FOR ASSISTANCE BY LANDLORDS AND OWNERS.—
(1) IN GENERAL.—Subject to paragraph (2), nothing in this section shall preclude a landlordor
owner of a residential dwelling from—
(A) assisting a renter of such dwelling in applying for assistance from a payment made
under this section; or
(B) applying for such assistance on behalf of a renter of such dwelling.
(2) R EQUIREMENTS FOR APPLICATIONS SUBMITTED

ON BEHA LF OF T ENANTS

.—If a landlord or

owner of a residential dwelling submits an application for assistance from a payment
made under this section on behalf of a renter of such dwelling—
(A) the landlord must obtain the signature of the tenant on such application,
which may be documented electronically;
(B)documentation of such application shall be provided to the tenant by the
landlord; and
(C) any payments received by the landlord from a payment made under this section
shall be used to satisfy the tenant’s rental obligations to the owner.

(g)REPORTING REQUIREMENTS.—
(1) IN GENERAL.—The Secretary, in consultation with the Secretary of Housing and Urban Development, shall provide public reports not less frequently than quarterly regarding the use of funds made
available under this section, which shall include, with respect to each eligible grantee under this section,
both for the past quarter and overthe period for which such funds are available—
(A) the number of eligible households that receive assistance from such payments;
(B) the acceptance rate of applicants for assistance;
(D) the type or types of assistance provided to each eligible household; the average amount of funding
provided per eligible householdreceiving assistance;
(E) householdincome level,with such information disaggregated for households with income that—
(i) does not exceed30 percent of the area median income for the household;
(ii) exceeds 30 percent but does not exceed 50 percent of the area median in- come for the
household;and
(iii) exceeds 50 percent but does not exceed 80 percent of area median income for the household;
and
(F) the average number of monthly rental or utility payments that were covered by the funding
amount that a householdreceived, as applicable.

(j) TREATMENT OF ASSISTANCE.—Assistance provided to a
household from a payment made under this section shall
not be regarded as income and shall not be regarded as a
resource for purposes of determining the eligibility of the
household or any member of the household for benefits
or assistance, or the amount or extent of benefits or
assistance, under any Federal program or under
any State or local program financed in whole or in part
with Federal funds.
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This presentation was created b y the National Association of Community Action Agencies – Community Action Partnership, in the performance of the U.S. Department
of Health and Human Services, Administration for Children and Families, Office of Community Services Grant Numb er, 90ET0469-01-01 . Any opinion, findings, and
conclusions, or recommendations expressed in this material are those of the author(s) and do not necessarily reflect the views of the U.S. Department of Health and
Human Services, Administration for Children and Families.

